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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearn.ng before
the Virgi.ni.a Gas and Oi.l board (hereafter "Board" ) at 9:00 a.m. on
January 17, 2012 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mark wartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advi.se the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1—
361.1 et ~se ., the Board fi.nds that it has luri.sdiction over the
subJect matter. Based upon the evi.dence presented by Appli.cant, the
Board also finds that the Applicant has (I) exercised due diligence i.n
conducting a search of the reasonably available sources to determine
the identity and whereabouts of qas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons i.dentified by
Applicant as havi.ng ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas i.n all coal seams below the Jawbone I, includi.ng
Ti.lier, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. I and various
unnamed coal seams, coalbeds and rock strata associ.ated therewith
(heres ter "Sub)ect Formation" ) in SubJect Dri.lling Unit underlying and



comprised of Sub3ect Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" hether referring to
individuals, ccrporati.ons, partnershi.ps, associations, companies,
busi.nesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 55 45.1-361.19 and 45.i-361.22, to notice of the Application
filed hereinf at d (3) that the persons set forth in their Application
and Nota.ce of Rearing are persons identified by Applicant through i.ts
due diligence who may be Owners or Claimants of Coalbed Nethane Gas
interests underlying Sub7ect Drilling Unit and that the persons
identifi.ed in Exhibit 8-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Nethane Gas
i.nterests in Sub)ect Fermata.on who lave not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool (.heir Gas interests.
Confli.cti.ng Gas Owners/Claimants i.n Subject Drilli.ng Unit are li.sted on
Exhibit E. 5'urther, the Board has caused notice of this hearing to be
published as requi.red by Va. Code 5 45.1-361.19.8.Whereupon, the Board
hereby finds (.hat the nota.ces given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments:

5. Dismissals:

6. Reli.ef Requested: Applicant reouests (1) that oursuant to
Va. Code 5 45.1-361.22, includi.ng the applicable po ti.ons of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas i.n Sub)ect Drilling Unit, including the pooling of the
i.nterests of the Applicant and of the known and unknown persons named
i.n Exhibit 8-3 hereto and that of their known and unknown heirs,
executors, administrators, devi. sees, trustees, assigns and successors,
both immediate and remote, for the dr lling and operation, including
production, of Coalbed Nethane Gas, produced from or allocated to the
Subject Dri.lli.ng Uni.t established for the Sub)ect Formation underlying
and comprised of the Sub3ect Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subj ct Dri.lling Unit" ), and (2) that he Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby i.s granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNX Gas Corspany LLC (hereafter "Unit Operator" ) i.s
designated as the Unit Operator authori.zed to drill and operate the
Coalbed Nethane Gas well in the Subject Drilli.ng Unit at the locati.on
depicted on the plat attached hereto as Exhzbzt A, subject to the
permit provisions contained i.n Va. Code 55 45.1-361.27 et ~se .; to the
Middle Ridge I Coalbed Isethane Gas Fi.eld Order VGOB 00-1017-0535,
effective October 17, 20007 to 96 4 VAC 25-150 et ~se ., Gas and Oi.l
Regulationsf and to 55 4 VAC 25-160 et ~se ., Vlrgi.ni.a Gas and Oil Boarci
Regulati.ons, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Sub)ect Drilling Uni.t,
including that of the Applicant and of the known and unknown persons
listed on Exhibit 8-3, attached hereto and made a part hereof, and
their known and unknown hei.rs, executors, admini.strators, devisees,
t ustces, assigns and s ccessors, both immediate aid re ote, be and
hereby are pooled in the Sub7ect Formation in the Sub)ect Drilling Unit



Pursuant to the Mi.ddle Ridge I Field Rules, the Board has adopted
the folio ing method for the calculation of production and revenue and
allocati.on of allowable costs for the product on of Coalbed Methane
Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
only the 58.74-acre drilling unit i.n which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage

w thi.n each separate tract that i.s within the Subgecr. Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted or the surface, contained within the entire
58.74-acre drilling unit. in he manner ser forth in the Middle
Ridge I Field Bules.

8. Election and Electr.on Period: In the event any Owner or
Claimant named in Exhaba.t 8-3 hereto does not reach a voluntary
agreement to -hare in the operation of the well located i.n the Subject
Drillirig Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragranh 9 below and must give
wri.tten notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the addres- shown below within
thirty (30) days from the date of receipt of a copy of thi.s Order. P

timely elect on shall be deemed t.o ha e been made if, on or before the
last day of sai.d 30-day peri.od, such electing person has delivered hi.s
written election to the designated Uni.t Operator at the address shown
below or has duly postmarked and placed its written election in first
class Un ted States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Qpti.on I — To P rti.cipate In The Well Development and
Operation of the Dri.llano Unit: Any Gas Owner or Claimant
named in Exhibi.t B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development. and Operation in the Subgect Drilli.ng Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Partici.pating Operator's proporti.enate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, includi.ng a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Qil
Board Regulation 4 VAC 25-160-100 (herei.n "Completed-for-
Production Costs" ). F'ur her, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Uni.t Operator withi.n forty-five (45) days
from the later of the date of mailing or the date of recordi.ng
of thi.s Order. The Completed-for-Producti.on Cost for the
Sub)ect Dr lli.ng Unit is as follows:

Completed-for-Production Cost.: 8217,260.80
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Participating Operator's proportionate cost hereunder shall be

the result ob ained by multiplying the Participating
Operators'Interestin Unit" times t.he Completed-for-Production Cost set

forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Coapleted-for-
production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Parti.cipating Operator shall be deemed to have elected
not to parti.cipate and to have elected compensation in li.eu of
partic patron pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive 5 Cash Bonus Consideration: In li.eu
of participating i.n the Well Development and Operation in
Sub)ect Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant tamed in Exhibi.t 8-3 hereto ho does not
reach a oluntary agreement with the Unit Operator may
elect to accept a cash bonus const.derati.on of $5.00
per net mi.neral acre owned by such person, commencing upon
entry of this Order and continua.ng annually until
commencement of prcdiction from Subject Driiling Uni.t, and
thereafter a royalty of I/8th of 8/Sths (twelve and one-
half percent (12.59)) of the net proceeds received by the
Uni.t Operat.or for the sal of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multi.pli.ed by that person's Interest in U it or
proportional share of said production (for pu poses of this
Order, net proceeds shall be actual proceeds racer.ved less
post-production costs i.ncurred downstream of the wellhead,
including, but not limited to, cathering, compressi.on,
treating, transportation and marketing costs, whether
performed by Uni.t Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be t.endered, paid
or escrowed wi.thin one hundred t enty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Sub3ect Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
ash bonus and the annual cash bonuses, i.f any, are so paid

or escrowed, sub1ect to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, i.nterests, and claims of such electing
person i.n and to the Gas produced from Sub)ect formation in
the Sub)ect Lands, except, however, for the I/8th royalties
due hereunder.

abject to a fi.nal legal determi.nation of ownershi.p, the
electr.on made under tnis Paragraph 9.2, when so made, shall
be satisfaction i.n full for the right, interests, and
claims of such electing person in any Well Development and
Operation co e ed hereby and such elect ng person shall be
deemed to and hereby does lease and assign, its right,
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i.nterests, and claims in and to the Gas produced from
Subject Formation in the Sublect Dri.lling Uni.t to the
Applicant,

Option 3 — To Share In The Well De elooment And Operation
As A Won-Participatinq Person On A Carried Basis And To
Race ve Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Sub3ect Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit 8-3
hereto ho does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Dri.lling Unit on a carried basis
(as a "Carri.ed Well Opeiatoru) so that the proporti.enate
part of the Completed-for-Production Cost hereby allocable
to such Carri.ed Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subgect Drilling Unit. Such Carri.ed Well Operator's
ri.ghts, interests, and claims in and to the Gas in Subject
Dri.lling Unit shall be deened and hereby are assi.gned to
the Applicant unti.l the proceeds from the sale of such
Carried Well Operator's share of production from SubIect
Drills.ng Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relati.ng thereto covers.ng such i.nterest) equals
three hundred percent (300I) for a leased interest or two
hundred percent (2003) for an unleased interest (whichever
is appli.cable) of such Carri.ed Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Nell Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assi.gned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
fter such reversion, such Carried Well Operator shall be

treated as 'f it I'ad participated initially under Paragraph
9.1 abo e; and thereafter, such participating person shall
be charged with and shall pay his proport onate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfacticn in full for the rights, interests, and
claims of such electing person in any Well Development and
Operati.on covered hereby and such electing person shall be
deemed to have and hereby does assi.gn its rights,
interests, and claims in and to the Gas produced from
Subject I'ormation ir. the Subject Drilling Unit to the
Applicant for the period of time dura.ng which its interest
is carried as above provided prior to its reversion back to
such electing person.

8 habit 8-3 he eto does not reach a voluntary agreement 'th the U 't
Operator and fails to elect wi.thin the time, in the manner and i.n
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accordance with the terms of t.his Order, one of the alternatives set
forth n Paragraph 9 abo e for hich his z.nterest qualifies, then such
person shall be deemed to have elected not to particzpate zn the
proposed Well Development and Operation in Sib1ect Drilling Unit and
shall be deemed, subject to a final legal determznatzon of ownership,
to have elected to accept as satisfaction zn full for such person'
rz.ght, interests, ai.d claims zn and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualz.fz.es and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applz.cant. Persons who fail to properly
elect shall be deemed, sub)ect t.o a final legal determination of
o nership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 zi. satisfactzon zn full for the right, interests, and
claims of sich person in and to the Gas produced from the Subject
Formation underlyz.ng Sub7ect Lands.

11. Default Sv Particinatinq Person: In the event a person
named in Exhibz.t B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herezn, all wzthzn the time and in th manner as prescribed zn thzs
Order, then such person shall be deemed to have withdrawn hzs election
to particzpate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, z.nterest, and claims in
and to the Gas the conszderatz.on provzded in Paragraph 9.2 above for
which his interest qualifies dependz.ng on the excess burdens attached
to such z.nterest. Whereupon, any cash bonus consideratz.on due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator wzthzn one .hundred twenty (120) days after the last day
on whz.ch such defaulting person under this Order should have paid his
proportz.enate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration zs paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlyzng Subject Drilling Unzt in the Subject Lands covered hereby,
except, however, for any royaltz.es which would become due pursuant to
Paragraph 9.2 hereof.

12. Assiqnment of Interest: In the event a person named in
Exhibit B-3 z.s unable to reach a voluntary agreement to share zn the
Well Development and Operation contemplated by thi.s Order at a rate of
payment agreed to mutual y by said Owner or Claimant and the Unzt
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a fir.al legal determination of ownershzp, such person shall
be deemed to have and shall have assigned unto Applz.cant such person'
right, interests, and clazms z.n and to said well, and other share zn
production to which such person may be entitled by reason of any
election or deemed election hereunder in acco dance with the provz.sions
of this Order governing said election.

13. Unit Operator (or
and hereby z.s designated as
operate the Coalbed Methane
Drilling Unit, all s bje t to
Code 55 45.1-361.27 et sec(.;

Operator): CNX Gas Company LLC shall be
Unit Operator authorized to drz.ll and
Well z.n Sub7ect Formatz.on zn Sub1ect
th p t p o 0 . Co ts ed n V

55 4 VAC 25-150 et ~se ., Gas and Oil



j)00)( 0 ( 6 f PAPJE6 324
Regulations; 66 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regu)at>ons; the Middle Ridge I Coalbed Gas yield Order VGOB 00-1017-
0835, all as amended from time to time, and all elections requi.red by
this Order shall be communicated to Uni.t Operator i.n writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 247D1
Attn: Anita D. Duty

14. Commencement of Onerati.ons: Unit Operator shall commence or
cau e to commence operati.ons for the drilling of the well(s) within the
Sub)ect Dril ing Unit and/or the well(s) outside the SubIect Dri.fling
Uni.t but from which production is allocated to the SubIect Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwi.se,
unless sooner termi.nated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which producti.on is allocated to the SubIect
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herei.n.

15. Operat.o 's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a li.en and a right. of set off on
the Gas estates, rights, and interests owned by any person subIect
hereto who elects t.o participate under Paragraph 9.1 i.n the SubIect
Drilli.ng Uni.t to the extent that costs incurred i.n the drilling or
operation on the SubIect Dri.fling Unit are chargeable against such
person's interest. Such liens and ri.ght of set off shall be separable
as to each separate person and shall remain liens unti.l the Unit
Operator drilling or operating any well co ered hereby has been paid
the full amounts due under the terms of thi.s Order.

16. E crow Provisions:

The Applicant represented to the Board hat t) ere are no
unknown or unlocatable claimants in the SubIect Drilling Unit whose
payments are subIect to the provisions of Paragraph 16.1 and the Unit
Operator has represen ed to tfe Board that there are conflicting
claimants in Tract(s) 18, 1C, 1D, 1H, 11, 1J, f 1K of the SubIect
Drilling Unit whose payments are subIect to the provisions of Paragraph
16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or
any successor naiied by the Board, is required to estaolish an i.nterest-
bearing escrnw account for Tract(a) 18, 1C, 1D, 1H, 11, 1J, 4 1K of
Subject Drilling Uni.t (herein "Escrow Account" ), and to racer.ve and
account to the Board pursuant to its agreement for the escrowed funds
hereafter described in Paragraphs 16.1 and 16.2:
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First Bank 4'4 Trust Company
38 East Valley Drive
Bristol, VA 24201

16.1. Escro Provisions For Unkno n or Unlocatable Persons: If
ar,y payment. of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person anti.tied the eto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be comma.ngled wi.th any funds of the Uni.t Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be depo ited by the Unit Operator i.nto the Escrow Account,
commencing within one hundred twenty (120) days of
recording of thi.s Order, nd continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspect. or, by a date whi.ch is
no later than si.xty (60) days after the last day of the
month being reported and/or for which funds are being
deposit.ed. Such funds shall be held for the exclusive use
of, and sole benefit of the person anti.tied thereto unti.l
such funds can be paid to such person(a) or unti.l the
Escrow Agent relinqui.shee such f nds q ed by law or
pursuant to Order of the Board i.n accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provi.sions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person anti.tied
thereto cannot be made certai.n due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds i.n excess of ongoing
operati.onal expenses, or other payment, together with
Participating Operator's Proportiona e Costs pa d to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (I) shall
not be commingled ith any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.sc3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and conti.nuing thereafter on a
monthly basis with each deposit to be made by a date whi.ch is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are sub)ect to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person ent.i.tied thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

Special Findii.qs: The Board specifi.cally and specially finds:

17.1. CNX Gas Company LLC, a Virgini.a limited liability company
is duly authorized and quali.fied to transact bust.ness in the
Commonwealth of V'ini
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17.2. CMX Gas Company LLC has the authority to explore, develop
and maintain the properti.es and assets now owned or hereafter
acquired, consented to serve as Coalbed Nethane Gas Unit
Operator for Subject Drilli.ng Unit and to fai.thfully discharge
the duti.es imposed upon it as Unit Operator by statute and
regulati.ons1

11.3. CNX Ges Company LLC is an operator n the Commonwealth of
Vi.rgi.nia, and has satisfied the Board's requirements for
operations in Virgi.ni.a/

17.4 CMX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representi.ng
91.8642 percent of the oil and gas i.nterest/claims in and to
Coalbed Methane Gas and 100.0000 percent of the coal
nterest/claims i.n and to Coalbed Methane Gas i.n Subject

Dri.fling Unit1 and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Sub7ect
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subfect Lands are more particularly described
in Exhibit A7

17.9. The estimated total production from Sub7ect Drilling Unit
is 125 MNCF to 550 MMCF. The estimated amount of reserves
from the Sub7ect Drilling Unit is 125 MMCF to 550 MNCF/

17.6. Set forth in Exhibit 8-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as havi.ng or claiming an interest in the Coalbed Methane Gas i.n
Subject Pormati.on in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his i.nterests in Subject Drilli.ng unit for its
development. The interests of the Respondents listed in Exhaba.t
8-3 comprise 8.1358 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and O.UDOO percent of the coal
interests/claims in and to Coalbed Methane Gas in Sub7ect
Drilling Unit;

17.7. Applicant's e idence established that the fair, reasonable
and equi. table compensation to be paid to any person in lieu
of the right to participate i.n the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted i.s just and reasonable, is
supported by substanti.al evidence and will afford each person
listed and named in Exhiba.t 8-3 hereto the opportuni.ty to
recover or racer.ve, wi.thout unnecessary expense, such person'
just and fair share of the production from Subject Dri.fling
Unit. The granting of the Appli.cata.on and relief requested
therei.n will ensure to the extent poser.ble the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative ri.ghts of all
persons in the sub7ect common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order grant.ing the
relief herei.n set forth.



16. Bailinu Of Order And I'fling Of Affidavit: Applicant or its
Att.o ney shall file an affidavit wit( t.he Secretary of the Board withi.n
si.sty (60( days after the date of recording of tl is Order stating that
a true and correct copy of sa d Order was mailed within. seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availabi.lity of Unit Records: The Director shall provide
all persons not sub1ect to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to aid Director and/or ni.s Inspector(s).

ZQ. Ccnclusion: Therefore, the requested relief and all terms
and provi.stone set forth above be and hereby are granted and IT IS SO
ORDERED.

21. A~aalu: Appeals of thi.s Order are governed by the
provisions of Va. Code Ann. S 45.1-361.9 whi.ch provides that any order
or decisi.on of the Board may be appealed to the appropriate circuit
cour

Z2. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph I above.
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DONE AND EXECUTED this 19 day of June, 2013 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 19 day of June, 2013 by Order of the Virginia Gas and Oil Board.

, )
. AU

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this J / day of /AA.onx ~3>ersonagy before me a notary public
in and for the Commonwealth of ~luis, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Principal Executive to the staff of the Virginia
Gas and Oil Board, that they executed the same and was authorized to do so.

Qia~ x P/iPCi'tJn n
Diane J. Davis, Nohyfy I ublic
174394

My Commission expires: September 30, 2013

1.302055
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2014.13'SM-AYH2
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Goopany CNX Gos Ccsoonv LLC

ALOHA O~,
Lla. No. 041898

EXHIBIT A

MIDDLE RIDGE FIELD
UNIT AZ111

FORCE POOLING
VGOB-OZ —0076-TOZS —OZ

-/8 //
/0

c>+
ETIWAL

Well Name and Number UNIT AZ111

Quadrangle NDNAXER

Ecole: 1 = 400'ate
or a final plat

(Affix Seal IForm DGO-GO-T

Rev. 9/91 or Licensed Land Surveyor

Tract No. Elevation
RUSSELL District NEW GARDEN

This plat is 0 new plat X : an updated plat

Licensed Profess61 IB Engineer



CNX Gas ComPany LLC
UNITAZ.111 }IQQ}( 0 I' (Pl}EE0330

Tract Identiflcstdon
(58.14Acre Unit)

1C.

1D.

15.

1F.

Buckhorn Coal Company Tr. 9 (H.C. Stuart 405 At:re Tract) - Coal
Reserve Coal Propekies Company —Below Drainage Coal Leased
Knox Creek Coal Company -Above Drainage Cost Leased
CNX Gas Company LLC —CBM Leased
Cathy Whited Ward, et al - Surface, Oil and Gas
CNX Gas Company LLC —Ofl, Gas snd CBM Leased
0.53acres 0.0023%

Buckhorn Coal Company Tr. 9 (H C. Stuart 405 Acre Tract) —Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation - Above Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
Lewis Perkins, et al - Surface, Oil and Gas
CNX Gss Company LLC —Oil, Gas snd CBM Leased
3.11acres 5.2945%

Buckhom Coal Company Tr. 9 (H.C. Stuart 405 Acre Tract) ~ Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation - Above Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
James Rasnake, et al (5125 Acre Tract) - Oil and Gas (50%)
Catherine Caldwsg (51.25Acre Tract) —Oil and Gas (50%)
Buckhorn Coal Company (50%) I James Rasnake, et al (50%) —CBM (50%)
CNX Gas Company LLC —Og, Gas and CBM Leased (25I48)
Wsnda L. Ray, et al - Surface
6.05 acres 10.29964
Buckhorn Coal Company Tr. 0 (H.C. Stuart 405 Acre Tract) - Coal
Resenre Coal Properties Company —Below Drainage Coal Leased
Knox Creek Coal Corporation —Above Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
Goldie Hess - Surface, Og and Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased
8Agacres 14.3003%

Buckhorn Coal Company Tr. 0 (H. C. Stuart 405 Acre Tract} - Coal
Knox Creek Coal Company —Above Drainage Coal Leased
Reserve Coal Properties Company - Below Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Michael Whited, et al - Oil snd Gas
CNX Gas Company LLC —Ofl, Gas and CBM Leased
Michael Whited —Surface
11.70acres 10.9183%

Buckhorn Coal Company Tr. 9 (H. C. Stuart 405 Acre Tract) - Coal
Knox Creek Coal Company —Above Drainage Coal Leased
Reserve Coal Properties Company —Below Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
Michael Whited, et al —Oil snd Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased
Michael Whited —Surface
0.54acres 0.9193%

Page I of3
December 5, 20 I I

(Tbu title block is for general infermanenal purposes only and does net reflect an analysis of the severance

deed and its effect upon cealbed methane ewnerslup and should net be relied upon for such purpose.)



1G.

1H.

1K.

2A.

CNX Gas Company LLC

Tract(dent(ftcatian BOOK 0 ( 6 ('Pl(BE 0331
(58.'l4 Acre Umt)

Buckhorn Coal Company Tr. 0 (H.C. Stuart 405 Acre Tract) —Coal
Knox Creek Coal Company —Above Drainage Coal Leased
Reserve Coal Properties Company - Below Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Cathy Whited Ward —Surface, Oil and Gss
CNX Gae Company LLC - Oil, Gas and CBM Leased
20.25 acres 34.4740%

Buckhom Coal Company Tr. 9 (H.C. Stuart 405.06 Acre Tract) - Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
Commonwealth of Virginia OR Goldie Hess —Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased (If Goldie Hens)
Commonwealth of Virginia —Surface
0.35acres 0.5955%

Buckhorn Coal Company, Tr. 9 (H.C. Stuart 405.06 Acre Tract) —Coal
Reserve Coal Properties Company —Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Ges Company LLC —CBM Leased
Commonwealth of Virginia OR Cathy Whited Ward - Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased (If Cathy Whited Ward)
Commonwealth of Virginia —Surface
1.33acres 2.2042%

Buckhom Coal Company Tr. 0 (H.C. Stuart 405.06 Acre Tract) - Coal
Reserve Coal Properties Company —Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Commonwealth of Virginia OR Michael Whited, et al —Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased (lf Michael Whited, et al)
Commonwealth of Virginia —SurFace
0.17acres 0.2894%

Buckhorn Coal Company Tr. 9 (H.C. Stuart 405,06 Acre Tract) - Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
Commonwealth of Virginia OR Cathy Whited Ward, et al —Oil and Gae
CNX Gas Company LLC —Oil, Gas and CBM Leased (If Cathy Whited Ward, et sl)
Commonwealth of Virginia —Surface
O.M acres

0.0511'%uckhorn

Coal Company (Jacob Fuller 453 Acre Tract) —Coal
Knox Creek Coal Corporation - Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Michael Whited, et al —Oil and Gas
CNX Gas Company LLC —Oil, Gas and CSM Leased
Michael Whited —Surface
5.03acres 8.5632%

Page 2 of 3
December 5, 201 I

(This utle block ts for general informsuooal purposes only and does not reflect an analysts of the severance

deed and its effect upon coslbed methane ouuerslup and should not be relied upon for such purpose.)



CNX Gas Company LLCH00(( 0 I 6 7 P((0E0 332
UNIT AZ.111

Tract IdentUicat(on
(58.74 Acre Unit)

2B. Buckhorn Coal Company (Jacob Fuller 458 Acre Tract) - Coal
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
Cathy Whited Ward - SurFace, Og and Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased
1.25acres 2.1280%

Page 3 of 3
December 5, 701 1

(This title block is for general mformational purposes only and does not reflmt an analysts of the severance
deed and its effect «pon coalbed methane ownership and should not be relied upon for such purpose.)



Exhibit 0.3
Unit AE-111

Docket fhrGOS 024mtS-1 02342
List of aB Unleased OwnerslClalmants

l58.74 A 0 t)

Boo)( 0 (6 (PAGE0333

OIL 6 GAS OWNERSHIP

7 ct ¹1C.6.05

Acres in 0 it
Interest In

Unit

James Rasnake, et al.
(eke Jacob Puce He s De sees, Successo s

A g -5125e im 0

6.05 acres 10.29964

(a) James D. Rasnake
P.O. Box 1014
Honaker. VA 24260

1.45 acres
23/96 of 6 05 acres

2.4676%

(b) Mike D Rasnake Heirs, De isees,
Successom or Ass gns

(b.l) Peggy Rasnake
73 Miller Creek Road
Honaker. VA 24260

O48 acres
23I288 of 6.05 acres

0.8225%

(b.2) Bobby Lee Ras ake
1233 MIBsr Creek Road
Honaker, VA 24260

(b 3) Donna Jean Whm
6980 Dref Road
Honaker, VA 24260

O45 acres
23I288 of 605 sc es

048 acres
23/288 of 6 05 acres

0 8225%

0 8225%

Tmct IIIH. 0.35acme

(1) Commonwealth of Virginia

Dept of Transportation
870 Bonhsm Road
8 stol, VA 242D1-2002

0 35 acres 0.5958%

Thief eli. 'I.33acres

(1) Commonwealth of Virginia

Dept cf Transportation
870 Bonham Road
Bnstol, VA 24201-2002

1.33 scots 2.2642%

Tmm 01J.0.17ames

(1) Commonwealth of Virginm

Dept of Transportabon
870 Bo ha Road
Bristol, VA 24201-2002

0.17 acres 0.2804%

7 mefK 003e res

(1) Commonwealth of Virginia

Dept, of Transporlauon
870 Bonham Road
Bristol, VA 24201-2002

0 03 acres 0 0511%

Page 1 of 1 11I28I2011



Eshlbrt E

Un R AZ 111
Docket mfGOB 024NIILI023 02

LI \ tcowbcs gO an't I lath I 80 trees ow
(5874Ac eU It)

oo~) 0 ( 67cax0334

Aonw In Unit

Inwnwt I

Unit

7 t41S 3 f1

coAL
ovnlcRBHE'I)

Gwkl mCMI~T,T 9
(Hc st m4054c/e Tact)
P. O. Bo«187
Tazewse, vA 24651

311 ms

DIL IL GAS OWNERSHIP

(I) Lu NPwkms.etw

(b) Wapw Perk ns
do Dabble Boyd (cones nwlor 5 Guanlwn)
21431 Bonher Road
8 stol VA 24202

3 11 ames

0 zl MA!s
I/14 of 3 11 acws

5 2945N

0 3782N

Tmm tttc. a.os

A/wough agnw ls hwo Inww rm I ed huwm 8 co gwtfng pa/se The funds gf

nmw to conlfnue fo he escmwed untd dw Bowdnppmws dl~msm to/funds ands
Dfslw scow tr Onfnf 8 Iuwwd.

COAL OWNERSHIP

(I) Gucktmm Coal Company, Tr 9
(H C glue/I 405 Mm T t)

P O.Bo 157
Teze 0, VA 24651

eOe arms 10 2996N

on. 8 Gha Dwngngrur

Janws Res ake, st al.
(d Jnc O Ft/W Hn/L Dfw se8s. Sures 0 e
0 Asogns.5125ecrsf rff

6 05 acres 10 2996%

W) Jn *sR wwk .et I (I/2) "I

8yp doff dent mao hdottwlw/17/lo/ no I (087757(dl/ Mt nw kr 0 (08/25/678/
ndl wel I nrhp(08725/625/ o md 4 d d cool/(02/I r mfrbrhs«l t rh

cpMfnor r 5 Ih mc II ! ny. I tu .8 rkl colts o I y dth

(a) Jamss D Rmnws
PD Box 1014
Honake, VA 24260

146 some
23/96 M605 acrst

2 46769

408 goth hu fhflk n * k n I I f23/Wth m f/ ch I d w I I w lzzftaacmh.
d h m~fi nw ~l p ylh www I'~std ndp now 0 u .ci07wcsesnt

0 em rm uywuop Idmlh*p I I mwoft/54d, h hso I a I/142 d h

(b) Mike D Rasnake He rs, Dev sees,
Successors w Aswgns

(b.l) Peggy Rssnake
73 W0e Creek Rmd
H ake, VA 24260

(b2) GobbyLeeR snak
1233huis Cmsk Row
Ho aker, VA 24260

(b.3) Donna Jsa whit
6980 Dn0 Road
Ho el or, VA 24200

0.45 8we
191/2592 of 6 05 Mms

046 ces
191/2592 oi6IGac s

045 sent,
191/2592 d605 w s

0 7590%

0 7590N

0 7590N

Pn9e I of 4
11/2$2011



Exfllbit E
Umt AZ-111

Cocket SVGOB 02 041s \ 02302
Liat sf conflmhng ownamfctat~s that reauirs seen

(5874A eu I)

aooj''('67rrct0335

(c) Lu yBI Ken*hp
182 Romla Road
Rmm, VA 2mm

Ac s I Unit

0 13 BCf s
I/48 of605acse

I t met hi
U a

0 214641

12) Nmvn Full Hem, Dev sees, suc ess s or Asngns (172)

filth mhrh h fm P Ia * IRI I *I, dml t*
p yih mfdm I I Bfg mdp 4 m 0 u ctorseessstm

0 I* B nllyl gp fdmth p I I Iofnsih

(a) Calhem e caidweh
915 Smlchhack Rmrd

chnstwnsu m vA 24703

7 t BIO B.uu

2 35 acres
TUB of 605 acres

coaL owHERTBhp

(I) Buckho Coal Company. Tr 9
(HC St d405A re Tact)
P 0 Box187
Tata 40, VA 24051

14 3M3N

OIL 0 GAS OWNERSHIP

(I) Gokha Hsu;
HC65 8 x 118
mwe.Va geom

840 acre 14 3003N

7 tafH.035

EB mw du ro Tme co fh I

COAL OWNERSHIP

(I) Buckhom Coal Company, Tr 9
IHC Bfuwt405Ace Ta If

P O. IHB187
Tmevml. VA 24651

035 mr 0 5958%

OIL 0 GAS OWNERSHIP

(1) cmmmmmmm oi vxg e
Capt of Tfemlpoflet o I

870 Bonhsm Road
6 stol. VA 24201-2002

0 35 acme 0 5958N

OR

(I) Gold He s
HC65 Box 118
tume, Va 24545

0 35 Bctes 0 5958N

T fuff 133 n

Esc wdmto Title Congr I

COAL OWNERSHIP

(I) Buckhom Cost Comps y, T .9
(HC SIKW405Acm T cfl
P 0 8 x 187
Take eh VA 24651

I 33 cie 2 2642N

P ge2 f4
I ll25rxcf I



E I lait E
Unit AZ-'111

Cocket miGOS 02 04ULI 023 02
M tof co Elmlng ownerslclaimanls that ma Iree ow

15874A U it)

UOOK 0 (6')'PAGE0336

A ms in unit
I terestl

0 U

DtL IL UAa OWNERSHIP

(I) Commo wealth of vf g a
Dept of Tran portatw
070 S ham Road
Bnstol, VA 24201-2002

1 33 aunts 2 2642%

OR

(I I cathy wham ward
2014 M Sar Cn *k Rmd
Srmrd Creek, VA 24640

I 33 s«es 2 2642%

7 tati 017

End toTII Coll r

COAL OWNERSHIP

(I) Buckle Coal Company, Tr9
(HC Eluanpl5Acre Tscg
P 0 Sox187
Tazew I, VA 24651

0 17 Bema 0 2894%

OIL 6 GAS OWNERSHIP

(I) Commonwealth of Vlnp w

Dept f Tn p rtet
870 Bonh m Rued
Bnstol. VA 24201-2002

017 we 0 2894%

OR

(I) hlichaelWhled. etal
fme w slyc Iumb Ealwhledi s)

(el Mclreel whmd
PO Bo 297
S de C k, VA IA596

(0) F mtWhted
POBo 1471
Honaksr, VA 24260.1471

D17 a~

0017 acres
IHD of017ecm

0 031 acres
gi50 of 0 I7 acme

0 2S94%

0 0289%

0 0521'n

(c) Hemld Witted
PO Box 517
Rosed le, VA 24280

(d) Marty Whned
POBo 0881
Lenanon, VA 24255-058t

0 031 ames
9i50 uf 0.17 es

0.031 e es
9i50 of017scms

D 0521%

0 0521%

( ) Gamy Dawn Ward
2014 Ias Cleek Pd
Swonls Creek, VA 24649

0031 a s
9i50 cf0 17s nn

0 05215

(f) Mehssa Skesns
120 Cgfto Fam Rd
Ho ake, VA 24260

0031 acne
gi50 of 0 ly acres

0 D521%

Page 3 of 4
I U28i2011



E*hlblt E
U ItAZ111

Do km PVOOB 02.0410.1023-02
Llstofco Blctlng 0 e Icl lm s m

trna

I

(Mien'na)
" "'"

BOOK 0 ( 6 ) PKEOBBV

Acres Iri UnR

Int mall
Unit

T t sfK o.rm

Es d I Tirl C fbct

COAL OWNERSHIP

(I) 5uclho Coal co p y, Trp
(H C Sl ad 405 Ac T acg
POBo 157
Tate I, vA 24551

003 ac 4 0 0511%

OIL 5 GAS OWNERSHIP

(I) Commomvealth of Viry

Dept of r a sponato
570 Bonham Road
Bnstol, VA 24201-2002

003 «m 0.0511M

OR

(I) C thy whee ward, et el

(a) cmhywhted warn
20 i 4 M cer Creek Road
5 ordscmek,vA 245m

0.03 acme

003 acres
(S bfeci I Ihe L I Esi ! I Man Whan Wh fed)

0 0511%

0 0511%

(b) Meso Whited
tgcSOam Vaseyfm
S olds Cmel. VA 24540

(!.I Estate)

Page 4 ol 4
I I r25I2011


